FINANCIAL INCENTIVES for RESIDENTIAL RENEWABLES re MONTGOMERY COUNTY, MD 

	NAME
	TYPE
	TECHNOLOGIES
	BENEFITS / REQUIREMENTS

	Residential Renewable Efficiency Tax Credit

www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=US37F&State=federal&currentpageid=1&ee=1&re=1

	Federal personal tax credit
	Solar water heat, photovoltaics, wind, fuel cells, geothermal heat pumps, other solar electric technologies
	30% of the cost 

Max incentive: no max for solar-electric systems, solar water heaters, wind turbines or geothermal heat pumps placed in service after 2008; $500 per 0.5 kWh for fuel cells

Applies to labor and equipment

Excess credit may be carried forward to next tax year

At least 50% of energy used to heat water must be from solar

	Residential Energy Conservation Subsidy Exclusion

www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=US03F&State=federal&currentpageid=1&ee=1&re=1
	Federal personal & corporate exemp-tions
	Solar water heat, solar space heat, photovoltaics
	100% of subsidy exempt

Subsidies provided by public utilities for the purchase or installation of renewables are non-taxable

	Bio-Heating Oil Tax Credit

www.energy.state.md.us/
	State personal tax credit
	Bio-diesel
	$0.03 / gallon income tax credit, up to $500 per year (no carry over), for purchases of bio-diesel used for space or water heating during 2008 – 2012

May not be refunded or carried over to subsequent years

Fuel must contain at least 5% bio-diesel (B5)

	Clean Energy Production Tax Credit

www.energy.maryland.gov/incentives/allprograms/cep_taxcredit.asp
	State personal & corporate tax credits
	Solar thermal electric, photovoltaics, landfill gas, wind biomass, hydroelectric, geothermal electric, municipal solid waste, co-firing, anaerobic digestion
	$0.85 / kWh income tax credit, for 5 years

Facility must be placed in service before January 1, 2011 and certified by MEA

	Solar Energy Systems Tax Exemption

www.dat.state.md.us
	State property tax exemption
	Solar water heat, photovoltaics
	100% property tax exemption, for state and local real property taxes, for solar photovoltaic and solar hot water systems

	Renewable Heating & Cooling Systems Assessment

www.dat.state.md.us/sdatweb/procedures/014070010.htm
	State property tax exemption
	Solar space heat, geothermal heat pumps
	These systems are to be assessed at not more than the value of a conventional system for property tax purposes if no conventional system exists

If there is both a solar system and a conventional system, the combined system may be assessed at not ore than the value of the conventional system

	Solar & Geothermal Equipment Tax Exemption

www.energy.state.md.us/
	State sales tax exemption
	Solar water heat, solar space heat, solar thermal electric, photovoltaics, geothermal heat pumps
	No MD sales and use tax applies to the sale of this equipment

	Wood Heating Fuel Exemption

www.marylandtaxes.com/default.asp
	State sales tax exemption
	Bio-mass
	No MD sales tax applies to all wood or “refuse-derived” fuel used for heating purposes

	Geothermal Heat Pump Grants

www.energy.state.md.us/incentives/residential/geothermalgrant/index.asp
	State rebate program
	Geothermal heat pumps
	Rebate of $500 per ton, up to $3,000, of refrigeration capacity

FY 2009: $2.01M (shared with solar energy grant program)

FY 2010: $5.8M (combined solar, geothermal & wind rebates)

Doesn’t include swimming pools or hot tubs

	Solar Energy Grant Program

www.energy.maryland.gov/incentives/residential/geothermalgrant/index.asp
	State rebate program
	Solar water heat, solar thermal process heat, photovoltaics
	Solar water heating: 30% of installed cost, up to $2,000

Solar PV: $1.25/W DC for first 2kW; $0.75/W for next 6 kW; $0.25/W for next 12 kW; max rebate = $10,000; min size = 1 kW; max size = 20 kW; min size = 500 watts; on and off-grid systems eligible

70% of annual solar path’s area must be shade-free throughout year

FY 2009 budget $2.01M (solar & geothermal); FY 2010 budget $5.8M (solar, geothermal & wind rebates)

	Windswept Grant Program

www.energy.maryland.gov/incentives/residential/windswept/index.asp
	State rebate program
	Wind
	$2,800 per kW capacity for first 5 kW

Max incentive = lesser of $20,000 or 50% of net installation cost after other incentives

Min size = 1 kW; Max size = 100 kW

	Maryland Net Metering Program

www.energy.maryland.gov/facts/renewable/netmetering.asp
	State net metering
	Photovoltaics, wind, biomass, CHP/cogeneration, anaerobic digestion
	Max size = 2 MW; aggregate statewide capacity limit = 1,500 MW

Net excess generation is credited to customer’s next bill at retail rate for 12 months; remaining NEG is granted to utility

Customer may be required to install a dual meter if the system is sized to generate electricity in excess of customer’s consumption

Utility must install bi-directional meter at customer’s facility, and offer net metering at no additional charge or increased rate

	Residential Energy Conservation Tax Credit

www.montgomerycountymd.gov/deptmpl.asp?url=/content/dep/Energy/incentives.asp
	County property tax exemption
	Solar water heat, solar space heat, photovoltaics, geothermal heat pumps
	50% of eligible costs, up to $5000 for space heating and electricity generation and up to $1,500 for water heating per fiscal year

Includes labor and installation

Only costs incurred during the 12 months preceding a credit application are eligible

	Clean Energy Rewards Program

www.montgomerycountymd.gov/deptmpl.asp?url=/content/dep/rewards_new.asp
	County rebate program
	Photovoltaics, wind, biomass
	Rebate = $0.005 per kWh of clean energy used, up to 20,000 kWh / year 

At least 50% of annual electricity use must be clean energy

Distributed by suppliers; appears as a credit on monthly bills

	Home Energy Loan Program

County Bill 06-09
	County loan program
	Solar, wind, geothermal 
	15-year low interest rate loan

Loan amount = cost of energy audit PLUS cost of renewable energy devices meeting certain energy efficiency criteria LESS any amount received from a public or private program because of the improvement

Homeowner must provide an energy audit by a certified energy auditor demonstrating cost effectiveness and indicating other financing mechanisms available

Repaid as an additional item on County tax bill (loan runs with the land, not the homeowner)


